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A message from Brendan Hobal

I am pleased to provide you with the results of our audit of the financial statements of The Edmonton Folk Music 
Festival Society for the year ended January 31, 2022. 

The accompanying report is prepared to assist you in your review of the financial statements. It includes an update on the 
status of our work, as well as a discussion on the significant audit, accounting and financial reporting matters and insights
from our audit that we believe would be of greatest interest to the Finance Committee. 

We have substantially completed our audit work and our draft auditor’s report is included as Appendix 2.

On behalf of our team, we hope that you, your loved ones, and your colleagues are all safe and well. The ongoing safety 
and well-being of our clients, staff, and communities remains our number one priority. We look forward to discussing our 
report with you on April 4, 2022. If you have any questions or concerns prior to the Finance Committee meeting, please do 
not hesitate to contact me in advance.

Brendan Hobal, CPA, CA
Partner
Assurance

Brendan Hobal
Partner

On behalf of our team, 
I would like to express our 
sincere gratitude 
to the management 
and staff of The Edmonton 
Folk Music Festival Society  
for their cooperation and 
assistance throughout the 
course of our audit.  

It is a pleasure to be the 
new audit partner on the 
audit.”
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We are changing the way 
audits are done, digitally 
enabling the audit, to bring 
you better quality and 
insights that matter. 

It’s tomorrow’s audit, today.
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Status of the audit

We have substantially completed our audit of the 2022 financial statements

The following items are outstanding at the time of mailing and need to be addressed 
before we can issue our auditor’s report. We will provide an update on the status of these 
items at our upcoming meeting.

1. Miscellaneous audit requests but nothing substantial

2. Legal letters from Duncan Craig

3. Receipt of signed management representation letter

4. Subsequent events confirmation with Finance Committee

5. Board of Directors' approval of the financial statements

Connect
No late surprises.

Watch now: 
Connect: PwC’s 
global audit workflow 
tool

On your audit, Connect 
was used to coordinate:

53 2
Requests
[across the 
globe]

EFMF
employees

Connect enables better 
information exchange and 
document management 
through safe and secure
real-time collaboration. 

✓

✓
Connect
No late surprises.

Connect enables better 
information exchange and 
document management 
through safe and secure
real-time collaboration. 

Watch now: 
Connect: PwC’s 
global audit workflow 
tool

https://www.youtube.com/watch?v=rFsE5BIrROo&feature=youtu.be
https://www.youtube.com/watch?v=rFsE5BIrROo&feature=youtu.be
https://www.youtube.com/watch?v=rFsE5BIrROo&feature=youtu.be
https://www.youtube.com/watch?v=rFsE5BIrROo&feature=youtu.be
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We are responsible for discussing our views about the significant qualitative aspects of 
the company’s accounting practices, including accounting policies, accounting estimates 
and financial statement disclosures.

Significant audit, 
accounting and 
financial reporting 
matters
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Audit risks and results

Matter 1 Fraud Risk - Management override of controls (significant risk)

Background information

There is an inherent risk of fraud as a result of management override of controls in all entities as management can potentially 
override controls. This is a required significant risk under auditing standards.

PwC’s views

Audit procedures to address this risk included:

● Understood management’s assessment of the risk and the overall control environment in place. This included 
understanding the tone at the top of the business and relevant controls in place.

● Throughout the audit, discussions with management to understand any new risks or matters identified.

● Obtained a list of all journal entries, confirmed its completeness and tested a sample of journal entries, focusing on riskier 
journals and periods, postings by unusual users and unusual postings between accounts. 

● Review estimates for evidence of management bias.

● Performed unpredictable procedures of certain balances and data that would not usually be tested through standard audit 
procedures.  This year we performed additional testing of artists pay for the street festival.

● Considered professional skepticism and corroborating management explanations with supporting evidence.

Based on the testing performed, we did not identify any instances of management override of controls.
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Audit risks and results

Matter #2 Fraud risk - Revenue recognition (significant risk)

Background information

Canadian Auditing Standard 240 states that there is an inherent risk of fraud in revenue recognition. Material misstatements due
to fraudulent financial reporting often result from a misstatement of revenues. Therefore, there is a presumption that there are
risks of fraud in revenue recognition. Not-for-profit organizations have a unique risk that contributions, grant and donation 
revenue will not be accounted for and disclosed in accordance with the directions of the donor/grantor or the organization’s 
revenue recognition policy. Management has developed internal controls to ensure that revenue is recorded in the correct period 
and that the transactions giving rise to the revenue occurred. 

PwC’s views

We performed testing procedures including the following:

● Understood the potential risks of fraud and error related to revenue recognition for each significant revenue stream during 
the planning stages.

● Performed detailed testing over revenue transactions.

● As part of the work on journal entries, reviewed unusual entries impacting revenue balances. 

● For significant contributions, grants, and donations, we have reviewed documentation to ensure the amount is recorded in 
accordance with ASNPO and the organization’s revenue recognition policy and that it reflects the donor’s intention and/or 
restriction, if applicable. 

We did not find any instances of fraud or other matters related to revenue recognition to bring to your attention.
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Audit risks and results

Matter #3 Sponsorship and donation revenue

Background information

The Society receives cash receipts of donations and sponsorships.

PwC’s views

The completeness of revenues from sponsorships and donations in kind and in cash is not susceptible to satisfactory audit 
verification. Accordingly, verification of these revenues was limited to the amounts recorded in the records of the Society. 
Therefore, we are not able to determine whether any adjustments might be necessary. We have modified our audit opinion due 
to the limitation of scope. Refer to Appendix 2 for a draft of our opinion.

Please note that this is a common qualification for not for profit entities.
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Audit findings

We are required to communicate any unadjusted and adjusted items, including 
disclosures and items that relate to prior periods or could impact future periods, and the 
effect that they may have on our opinion. We also share findings from your system of 
internal controls.

PwC | Year-end report to the Finance Committee | Audit findings
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Summary of unadjusted 

Our responsibility is to issue an opinion as to whether the financial statements are free of material misstatement. 

The materiality levels were:
Overall materiality: $100,000
SUM de minimis: $90,000

Unadjusted items 
As a result of our audit, we did not identify any unadjusted items with an effect on the excess of revenue over expenditures for the 
year ended January 31, 2022.

Other items
In addition, we noted the following difference that does not impact excess of revenues over expenses but otherwise impacts the 
financial statements:

● Foreign exchange losses are not separately disclosed in the statement of cash flows as required whereby unrealized losses 
arising from foreign currency exchange rates are not cash flows.

As a result of our audit, we conclude that the above unadjusted item is immaterial - individually and in aggregate - to the financial 
statements taken as a whole.
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Working in harmony with you, we combine our judgment and experience to 
communicate matters that may assist you in overseeing both management’s 
financial reporting process and our commitment to an effective audit.

PwC | Year-end report to the Finance Committee | Other items for discussion

Other items 
for discussion
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Required communications

Draft auditor’s report The draft auditor’s report is included in Appendix 2.

Management’s 
representations

We are required to inform you of the representations we are requesting from management. A copy of 
the management representation letter is included in Appendix 3. 

We requested our standard representations.

Independence We confirm our independence with respect to the Society. 

Significant deficiencies in 
internal control

We have no significant internal control recommendations to report. 

Other information You confirm that you are not required or intend to issue any documents that contain or accompany the 
financial statements and the auditor’s report thereon.

Fraud and illegal acts No fraud involving senior management or employees with a significant role in internal control or that 
would cause a material misstatement of the financial statements and no illegal acts came to our 
attention.

We would like to reconfirm that the Finance Committee is not aware of any such fraud or illegal acts 
not previously discussed with us.

Subsequent events We would like to reconfirm that the Finance Committee is not aware of any subsequent events we 
should otherwise be aware of.
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1 Engagement letter

2 Draft auditor’s report

3 Management representation letter

Appendices
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Appendix 1

Engagement letter



PricewaterhouseCoopers LLP 
Stantec Tower, 10220 103 Avenue NW, Suite 2200, Edmonton, Alberta, Canada T5J 0K4 
T: +1 780 441 6700, F: +1 780 441 6776, www.pwc.com/ca 

March 14, 2022 

Richard Stuart 
Administrator 
The Edmonton Folk Music Festival Society 
P.O. Box 4130 
Edmonton AB  T6E 4T2 

Dear Mr. Stuart:  

PricewaterhouseCoopers LLP (we, us or our), a limited liability partnership organized under the laws of 
the Province of Ontario, is pleased to provide services to The Edmonton Folk Music Festival Society (you, 
your or the entity). Brendon Hobal will be responsible for the services we perform. This engagement letter 
confirms our mutual understanding of the specific terms of our engagement, which are supplemented by 
the standard terms of business attached to this engagement letter. Our fee estimate and billing schedule 
are outlined in Schedule A. If there is any difference between our standard terms of business and the 
specific terms included in this letter, the specific terms in this letter shall apply. 

Services and related report 

We will provide the following services (the services): 

Financial statements 
audit 

We will audit your financial statements as at January 31, 2022 and for the 
year then ending (the financial statements). 

These financial statements will be prepared in accordance with Canadian 
accounting standards for not-for-profit organizations. 

The form 
Canadian Auditing Standards (CAS) 700, Forming an Opinion and Reporting 
on Financial Statements. 

expected form and content. In such cases, we will discuss with you in 
advance of finalizing our auditor's report and seek to resolve any differences 
of view that may exist. 

If, for any reasons caused by or relating to the affairs of you or your 
management, we are unable to complete our services or unable to form or 
have not formed an opinion, we may decline to express an opinion or decline 
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Our responsibilities 

Financial statements 
audit 

The purpose of a financial statements audit is to express an opinion on the 
financial statements. We will be responsible for performing the audit in 
accordance with Canadian generally accepted auditing standards. These 
standards require that we comply with ethical requirements, which include 
independence and professional competence, and plan and perform the audit 
to obtain reasonable assurance, but not absolute assurance, whether the 
financial statements are free from material misstatement, whether due to 
fraud or error.  

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures 

risks of material misstatement of the financial statements, whether due to 
fraud or error. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates 
made by you, as well as evaluating the overall presentation of the financial 
statements. 

Risk assessment In making our risk assessment, we will obtain an understanding of internal 
control relevant to the preparation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, and to 
determine the nature, timing and extent of audit procedures to be performed, 
but not for the purpose of expressing an opinion on the effectiveness of your 
internal control. But, we will let your management and the Finance 
Committee know, as appropriate, in writing about any significant deficiencies 
in internal control relevant to the audit of the financial statements that we 
have identified during the audit.  

Because of the inherent limitations of an audit, together with the inherent 
limitations of internal control, there is an unavoidable risk that a material 
misstatement may not be detected, even though the audit is properly 
planned and performed in accordance with Canadian generally accepted 
auditing standards. In addition, the audit is not designed to detect error or 
fraud that is immaterial to the financial statements. Because of the 
characteristics of fraud, an audit designed and executed in accordance with 
Canadian generally accepted auditing standards may not detect a material 
misstatement due to fraud.  
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Characteristics of fraud include (i) concealment through collusion among 
management, employees, or third parties (ii) withheld, misrepresented, or 
falsified documentation; and (iii) the ability of management to override or 
instruct others to override what otherwise appears to be effective controls. 
Further, while effective internal control over financial reporting reduces the 
likelihood that errors or fraud will occur and remain undetected, it does not 
eliminate that possibility.  

For these reasons we cannot ensure that errors or fraud, if present, will be 
detected. However, we will communicate to the Finance Committee and your 
management, as appropriate, any such matters identified during our audit. 

Other information In conjunction with the audit, we are also required to read your other 

(MD&A) and other information included in the annual report to shareholders 
(collectively, other information), as applicable, and consider whether there is 
a material inconsistency between the other information and the financial 
statements or with our knowledge obtained in the course of the audit. In 
addition, while reading the other information, we will remain alert for 
indications that the other information, not related to the financial statements 
or our knowledge obtained in the audit, appears to be materially misstated. 

If a material misstatement of the other information is identified, we are 
required to: 

or 

communicate with the Finance Committee if received after our auditor's 
report date. 

Informing the Finance 
Committee 

We are also responsible for ensuring that the Finance Committee is informed 
about certain other matters related to the performance of our audit, including 
but not limited to:  

i. our views about significant qualitative aspects of your accounting 
practices, including accounting policies, accounting estimates and 
financial statement disclosures. In certain circumstances, we may be 
required to explain to the Finance Committee why we consider a 
significant accounting practice, that is acceptable under the applicable 
financial reporting framework, not to be most appropriate to your 
particular circumstances; 
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ii. significant difficulties, if any, encountered during our audit;  

iii. where the Finance Committee is not involved in managing the entity we 
are also required to communicate: 

significant matters, if any, arising from our audit that were discussed, 
or subject to correspondence with your management; and  

written representations we are requesting; and 

iv. other significant matters, if any, arising during our audit that, in our 
professional judgment, are relevant to the oversight of the financial 
reporting process. 

Reliance by third 
parties 

The services will not be planned or conducted in contemplation of reliance by 
any specific third party or with respect to any specific transaction. Therefore, 
items of possible interest to a third party will not be specifically addressed 
and matters may exist that would be assessed differently by a third party, 
possibly, in connection with a specific transaction. 

Your responsibilities 

Financial statements Your management is responsible for the preparation and fair presentation of 
the financial statements, including disclosures and the other information 
referred to above. In preparing the financial statements, your management is 

disclosing as applicable matters relating to going concern and using the 
going concern basis of accounting unless your management either intends to 
liquidate the entity or to cease operations, or has no realistic alternative to do 
so. The Finance Committee is responsible for overseeing the financial 
reporting process. 

Internal control Your management is also responsible for establishing and maintaining an 
effective system of internal control over financial reporting to enable the 
preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.In this regard, you are responsible for 
establishing policies and procedures that ensure financial information is 
prepared in accordance with the requirements of Canadian accounting 
standards for not-for-profit organizations. 
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Correction of errors You are responsible for adjusting the financial statements to correct material 
misstatements and for confirming to us that all uncorrected misstatements 
identified by us during our audit are immaterial, both individually and in 
aggregate, to the financial statements taken as a whole. In addition, we 
expect your management will correct all known non-trivial errors. 

Prevention and 
detection of fraud 

You are also responsible for the design, implementation and maintenance of 
programs and controls to prevent and detect fraud, and for informing us:  

i. of the results of your management's assessment of the risk that the 
financial statements may be materially misstated as a result of fraud;  

ii. about all fraud or suspected fraud of which you are aware affecting the 
entity involving (a) your management, (b) employees who have 
significant roles in internal control and (c) others where the fraud could 
have a material effect on the financial statements; and  

iii. of your knowledge of any allegations of fraud or suspected fraud 
affecting your financial statements received in communications from 
employees, former employees, analysts, regulators, investors or others.  

Related party You are responsible for disclosing to us the identity of each related party as 
defined in CPA Canada Handbook Part III Section 4460, Disclosure of 
Related Party Transactions by Not-for-Profit Organizations and all the related 
party relationships and transactions of which you are aware, and for 
providing to us any updates that occur during the course of this engagement. 

Subsequent events You are responsible for informing us of subsequent events that may affect 
the financial statements of which you may become aware up to the date the 
financial statements are issued.  

Laws and regulations You are responsible for identifying and ensuring that you comply with the 
laws and regulations applicable to your activities, including those pertaining 
to the services. You will provide information to us relating to any known 
instances of non-compliance or suspected non-compliance with laws and 
regulations, including financial reporting requirements, whose effects should 
be considered when preparing your financial statements.  
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Providing information 
on a timely basis 

You are responsible for making available to us, on a timely basis, all of your 
original accounting records and related information relevant to the 
preparation of the financial statements, additional information that we may 
request from you for the purposes of our services and unrestricted access to 
your personnel whom we may determine necessary to obtain evidence 
necessary to perform our services. 

Management 
representation letter 

You will provide us with written representations concerning representations 
made to us during the audit covering the financial statements. 

Other information  You are responsible for the other information, as applicable, and agree to 
provide us with final draft copies of those documents in a timely manner, and 
if possible, prior to the date of our auditor s report. 

Written consent You agree to seek and obtain our written consent before including our 

connection with (i) a sale of securities; (ii) facilitating investment decisions by 
third parties; or (iii) periodic or continuous reporting obligations under any 
applicable securities laws. 

Any agreement to provide consent will be a separate engagement. Written 
consent must be given by a specific written instrument signed by us and 

acknowledge that neither the terms of this engagement letter, nor the 

written consent. We may, in our own discretion, waive the requirement to 
obtain our written consent. 

Other matters 

Term  agreement 
continues in force 

It is understood that an engagement letter outlining our services will be 
entered into each year, including any update to the fee estimate and billing 
schedule. If neither we nor you exercise our respective right to terminate the 
services as outlined in the attached terms of business, this engagement 
letter will continue until we execute a new engagement letter.  

As part of our process of assessing the quality of our services, you may receive questionnaires from us 
and visits from senior partners not directly involved in providing services to you. We appreciate the 
attention given to these questionnaires and visits and value your feedback.  
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If the services outlined herein are in accordance with your requirements and, if the above terms are 
acceptable, please have one copy of this letter executed in the spaces provided below and return it to us.

Yours very truly, 

Chartered Professional Accountants

The services and terms as set forth in this letter, including the provisions of the attached schedule and the 
standard terms of business, are agreed to. 

Edmonton Folk Music Festival Society by and through its Finance Committee

By: 

Cameron McCormick, Chair of the Finance Committee

Date
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By signing below, the services and terms as set forth in this letter, including the provisions of the attached 
schedule and the standard terms of business, are agreed to, and I acknowledge and agree to my 
obligation to ensure that the responsibilities of The Edmonton Folk Music Festival Society and its 
management as set forth herein are properly discharged: 

By:  

Richard Stuart, Administrator 

Date 



Richard Stuart 

The Edmonton Folk Music Festival Society 
March 14, 2022 

9 

Schedule A 
Fees and billing schedule 

Our fee estimate 
Our fees for the services are estimated to be $28,000 plus applicable taxes.  

Payment Method Amount
Cash $8,000
Tickets in lieu to the 2022 Edmonton Folk Music Festival $20,000
Total $28,000

We will bill for all reasonable expenses incurred in the performance of our services. These costs may 
include direct costs such as travel, meals and accommodation. A technology and administrative support 
fee of 7% of professional fees (plus applicable taxes) will be charged to cover our information technology 
costs including PwC developed software and cloud services, and our client service administrative support 
costs.  

Billing schedule 
We will address our invoices to The Edmonton Folk Music Festival Society. Our fees, plus additional 
charges for out-of-pocket expenses, will be billed upon completion. 

All invoices are due for payment on receipt. Interest will be charged on overdue accounts at 6% per 
annum. 

Conditions impacting our time and fee estimates 
Our time and fee estimates take into account the agreed level of preparation and assistance from you. We 
will let you know promptly when and if for any reason the schedules, information and assistance provided, 
as outlined in this engagement letter, are not sufficient for our services. We will provide you with a 
separate listing of required schedules, information requests and the dates such items are needed. We will 
also discuss with you and the Finance Committee any other issues that will require extra time and effort to 
resolve in order to revise the fee estimate to reflect additional services, if any, required for us to complete 
our work.  
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Terms of business 
1 Introduction 

2 PwC Firms, service providers and subcontractors 

3 Your responsibilities 

4 Information protection 

5 Professional and regulatory oversight 

6  Working papers 

7  Liability 

8 Termination 

9  Governing law 

10  General 

1 Introduction 
1.1 Interpretation  In this agreement, the following 

words and expressions have the meaning given to  
them below: 
services  the services set out in the engagement  
letter 
the agreement  these terms and the engagement  
letter to which they relate (including any schedules)  
we, us or our  refer to PricewaterhouseCoopers 
LLP, a limited liability partnership organized under  
the laws of the Province of Ontario, or such 
affiliated legal entity that has signed the 
engagement letter 
you, your  the party or parties, including their 
management, to the agreement (excluding us) 

1.2 Changes  Either we or you may request a change  
to the services, deliverables or this agreement. Any 
change will be effective only when agreed in writing. 

1.3 Purpose  You acknowledge that our report is 
intended for the purpose of the oversight of 
management and the affairs of the legal entity that is 
the subject of the services.   

2 PwC Firms, service providers and 
subcontractors 

2.1 Our relationship with you  We are a member 
of the global network of PricewaterhouseCoopers  
firms (PwC Firms), each of which is a separate  
and distinct legal entity. 

2.2 Subcontractors and service providers  We 
may use other PwC Firms, service providers and 
subcontractors to provide the services and support 
service delivery. For administrative purposes, 
services provided by subcontractors that are owned 
by PricewaterhouseCoopers LLP and provide 
services outside of Canada may be invoiced 
separately by those subcontractors. We remain solely 
responsible for the services and deliverables. 

2.3 Restriction on claims  You agree that claims or 
actions relating to the services, deliverables and this 

agreement shall be brought against us alone, and 
not against (i) any individual, (ii) another PwC Firm 
(or its partners, members, directors or employees), 
or (iii) our subcontractors. 

2.4  Group members  You will ensure that no 
subsidiary, affiliate, associated entity or holding 
company (unless a party to the agreement), brings 
any claim or action against us.    

3 Your responsibilities
3.1  Your obligations  The performance of our

services and provision of the deliverables depends 
on you performing your obligations under the 
agreement. We are not responsible for any 
consequences arising from you not fulfilling your 
obligations. 

3.2  Solicitation and hiring of PwC personnel
Our independence related to assurance engagements 
may be impaired if you solicit or hire certain PwC 
personnel. This may either delay the provision of the 
services or cause us to resign from the engagement. 
You agree not to offer or permit your related parties
to offer employment to or hire the lead engagement 
partner, the quality review partner or any other PwC 
partner, employee and/or independent contractor 
who has provided more than ten (10) hours of audit 
or review services until a period of twelve (12) 
months has passed from the date of our report on the 
applicable financial statements without first 
consulting with and obtaining the approval of the 
lead engagement partner on any proposed offer of 
employment. 

3.3  Oral advice and draft deliverables  You may 
rely on our final written deliverables, but should 
not rely on oral advice or draft deliverables 
provided during the term of this agreement. If you 
wish to rely on something we have said to you, 
please let us know and, if practical, we will prepare a 
written deliverable on which you may rely.

4  Information protection 
4.1  Confidential information  We and you will use 

, only in relation 
to the services or for internal and administrative 
purposes and the receiving party will not disclose 
confidential information except where required by 
law or professional obligation. You agree that we 
may give confidential information to third party 
service providers, subcontractors and other PwC 
Firms as long as they are bound by reasonable 
confidentiality obligations. 

4.2 Personal information  We may collect, use,
disclose, transfer, store or otherwise process 
information 

deliverables. We may process such personal 
information in various jurisdictions in which we or 
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applicable PwC Firms, service providers and 
subcontractors operate, and, as such, personal 
information may be subject to the laws of such 
jurisdictions. Such personal information will be at all 
times processed in accordance with the applicable 
laws and professional regulation. In addition, we will 
require any service providers that process personal 
information on our behalf to adhere to such 
requirements. You confirm that you have the 
authority to provide the personal information to us in 
connection with the performance of services and that 
the personal information provided to us has been 
provided in accordance with applicable law. Unless 
expressly agreed to and set out in this agreement, you 
shall not provide us with access to, and PwC will not 
process, personal information relating to individuals 

4.3  Restricted data  As certain jurisdictions have strict 
laws around exporting restricted classes of data, you 
agree to advise us in writing immediately if any 
software, information, or other materials that may be 
disclosed to, or accessed by, us in performing the 
services is subject to export control restrictions under 
applicable law. 

4.4 Data analytics  Notwithstanding any other 
provision of this agreement, PwC and other PwC 
Firms may use confidential information to develop, 
enhance, modify and improve technologies, tools, 
methodologies, services and offerings, and/or for 
development or performance of data analysis or other 
insight generation. Information developed in 
connection with these purposes may be used or 
disclosed to you or current or prospective clients to 
provide them services or offerings. PwC and other 
PwC Firms will not use or disclose confidential 
information in a way that would permit you to be 
identified by third parties without your consent.  

4.5 Working with competitors You agree that we 
may work with your competitors or other parties 
whose interests may conflict with yours, as long as we 
do not disclose your confidential information and we 
comply with our ethical obligations.  

5  Professional and regulatory 
oversight 

5.1 Reviews of us  We are required to meet certain 
professional standards in the performance of our 
services. As such, we are regulated or overseen by 
various professional and regulatory bodies both in 
Canada and abroad (which bodies will depend on  
the nature of the services performed under this 
agreement). These professional and regulatory 
bodies have the right to inspect our files, including 
working papers and other work product(s) relating  
to these services or the services provided in prior  
years to determine whether professional standards 
have been met. We may, from time to time, receive 
requests or orders from such bodies to provide  
them with information and copies of such working 
papers. We intend to provide such information and 
working papers in response to such requests without 

further notice to you. Where the laws of the 
jurisdiction require us to disclose information and 
working papers including your privileged materials, 
notwithstanding any other agreement or 
representation between us, you provide your consent 
to the disclosure of such information and materials to 
the extent required by law. We acknowledge that your 
consent does not negate nor waive the privilege, 
which you intend shall continue for all other 
purposes. Except where providing privileged 
information is required by the laws of any jurisdiction 
that you or we are governed by, we will use all 
reasonable efforts to refuse access to any document 
over which you have expressly informed us that you 
assert privilege.  To ensure we can identify and 
withhold privileged documents from disclosure, 
documents provided to us that are privileged must be 
marked 

5.2  Information request  In the event we receive a 
request from a third party (including a demand from 
a government agency or a regulatory authority, 
subpoena or summons) for information, we will 
promptly notify you, where not prohibited by law. 

5.3  Reimbursement of costs incurred You agree 
to reimburse us for our professional time and 
expenses, as well as reasonable fees and expenses 
of our legal counsel, incurred by us in responding 
to any investigation that is requested or authorized 
by you or of you required by government 
regulation, subpoena or other legal process. 

6  Working papers 
6.1 Ownership Any documents prepared by us or  

for us in connection with this agreement belong to 
us. 

7  Liability 
7.1  Limitation of liability Our aggregate liability for 

all claims, losses, liabilities or damages in connection 
with this agreement or the services or deliverables, 
whether as a result of breach of contract, tort 
(including negligence) or otherwise, regardless of the 
theory of liability asserted, is limited to $2 million.  
Our liability to you shall be several and not joint and 
several, and we shall only be liable for our 
proportionate share of any loss or damage, based on 

In addition, we will not be liable in any event for 
consequential, incidental, indirect, punitive, 
exemplary or special damages, including any amount 
for loss of profit, data or goodwill, whether or not the 
likelihood of such loss or damage was contemplated.

7.2 Misrepresentation by you  You agree to release 
and indemnify us and our personnel from and against
all claims, losses, costs, liabilities and damages 
arising in circumstances where there has been a 
misrepresentation by a member of your management 
or board of directors, regardless of whether such 
person was acting in your interest.
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8  Termination 
8.1 By either party  Either party may terminate this 

agreement, for any reason, upon written notice to the 
other party. We will not be liable for any loss, cost or 
expense arising from such termination.  

8.2  Fees payable on termination  You agree to pay 
us for all services we perform and deliverables we 
provide up to the date of termination, including 
services performed, work-in-progress and expenses 
incurred. 

9 Governing law 
9.1  Law and jurisdiction  The agreement and any 

dispute arising from it, whether contractual or non-
contractual, will be governed by the laws of the 
Province of Ontario and the federal laws of Canada 
applicable therein and are subject to the exclusive 
jurisdiction of the courts of the Province of Ontario. 

10 General 
10.1  Matters beyond reasonable control  No  

party will be liable (other than payment obligations) 
to the other if it fails to meet its obligations due to 
matters beyond its reasonable control. 

10.2  Entire agreement  The agreement, once executed 
by both parties, forms the entire agreement between 
the parties in relation to the services and deliverables. 
It replaces any earlier agreements, representations or 
discussions, including non-disclosure agreements 
entered into in advance of this agreement. 

10.3  Your actions  Where you consist of more than one 
party, an act or omission of one party will be 
regarded as an act or omission of all. 

10.4 Assignment  Without written consent, neither  
of us may assign any of our rights, obligations or 
claims under this agreement. 

10.5  Survival  Any clause that is meant to continue to 
apply after termination of this agreement will do so. 

10.6  Severability  If a court or regulator with proper 
jurisdiction determines that a provision of this 
agreement is invalid, then that provision will be 
interpreted in a way that is valid under applicable law 

or regulation. If any provision is invalid, the rest of 
this agreement will remain effective.
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PricewaterhouseCoopers LLP 
Stantec Tower, 10220 103 Avenue NW, Suite 2200, Edmonton, Alberta, Canada T5J 0K4 
T: +1 780 441 6700, F: +1 780 441 6776 

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 

Independent auditor’s report 

To the Members of The Edmonton Folk Music Festival Society 

Our qualified opinion 

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the 
financial position of The Edmonton Folk Music Festival Society (the Society) as at January 31, 2022 and 
the results of its operations and its cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations. 

What we have audited 
The Society’s financial statements comprise: 

 the statement of financial position as at January 31, 2022; 

 the statement of changes in net assets for the year then ended; 

 the statement of operations for the year then ended; 

 the statement of cash flows for the year then ended; and 

 the notes to the financial statements, which include significant accounting policies and other 
explanatory information. 

Basis for qualified opinion 

In common with many not-for-profit organizations, the Society derives revenues from cash donations and 
sponsorship, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, 
verification of these revenues was limited to the amounts recorded in the records of the Society. 
Therefore, we were not able to determine whether any adjustments might be necessary to donations and 
sponsorship revenue, excess of revenue over expenses and cash flows from operating activities for the 
years ended January 31, 2022 and 2021, current assets as at January 31, 2022 and 2021 and net assets 
as at the beginning and the end of the years ended January 31, 2022 and 2021. Our audit opinion on the 
financial statements for the year ended January 31, 2021 was modified accordingly because of the 
possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified opinion. 



Independence 
We are independent of the Society in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in 
accordance with these requirements. 

Responsibilities of management and those charged with governance for the 
financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Society’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Society or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Society’s financial reporting process.  

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Society’s internal control. 



 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Society’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Society to cease to continue as a going 
concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

Chartered Professional Accountants 

Edmonton, Alberta 
April 4, 2022 
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Client Letterhead 

April 5, 2022 

PricewaterhouseCoopers LLP  
Stantec Tower 
10220 103 Avenue NW, Suite 2200 
Edmonton AB T5J 0K4 

We are providing this letter in connection with your audit of the financial statements of Edmonton Folk 
Music Festival Society (EFMF) as at January 31, 2022 and for the year then ended for the purpose of 
expressing an opinion as to whether such financial statements present fairly, in all material respects, the 
financial position of EFMF and results of its operations and its cash flows in accordance with Canadian 
accounting standards for not-for-profit organizations (the financial statements). 

We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated 
March 14, 2022. 

We confirm the following representations: 

 The preparation and fair presentation of the financial statements are in accordance with Canadian 
accounting standards for not-for-profit organizations including disclosures; 

 We designed, implemented and maintained an effective system of internal control over financial 
reporting to enable the preparation and fair presentation of the financial statements that are free from 
material misstatement, whether due to fraud or error;  

 We designed, implemented and maintained an effective system of internal control to prevent and 
detect fraud;  

 We provided you with all relevant information and access, as agreed in the terms of the audit 
engagement; and 

 We ensured all transactions have been recorded in the accounting records and are reflected in the 
financial statements. 

Preparation of financial statements 
The financial statements are fairly presented in accordance with Canadian accounting standards for not-
for-profit organizations, and include all disclosures necessary for such fair presentation and disclosures 
otherwise required to be included therein by the laws and regulations to which EFMF is subject. We have 
prepared EFMF’s financial statements on the basis that EFMF is able to continue as a going concern. 

We have appropriately reconciled our books and records (e.g. general ledger accounts) underlying the 
financial statements to their related supporting information (e.g. subledger or third party data). All related 
reconciling items considered to be material were identified and included on the reconciliations and were 
appropriately adjusted in the financial statements. There were no material unreconciled differences or 
material general ledger suspense account items that should have been adjusted or reclassified to another 
account balance. There were no material general ledger suspense account items written off to a 
statement of financial position account, which should have been written off to a profit and loss account 
and vice versa. All intra-entity accounts have been eliminated or appropriately measured and considered 
for disclosure in the financial statements.  



Other information 
We confirm to you that we are not required by law, regulation or custom and do not intend to issue a 
document (which would include or accompany the financial statements and our auditor's report thereon) 
with information on EFMF’s operations and EFMF’s financial results and financial position as set out in 
the financial statements. 

Accounting policies 
We confirm that we have reviewed EFMF’s accounting policies and, having regard to the possible 
alternative policies, our selection and application of accounting policies and estimation techniques used 
for the preparation and presentation of the financial statements is appropriate in EFMF’s particular 
circumstances.  

Internal control over financial reporting 
We have disclosed to you all deficiencies in the design or operation of disclosure controls and procedures 
and internal control over financial reporting that we are aware. 

Minutes 
All matters requiring disclosure to or approval of the Board of Directors or the members have been 
brought before them at appropriate meetings and are reflected in the minutes. 

Completeness of transactions  
All contractual arrangements entered into by EFMF with third parties have been properly reflected in the 
accounting records and, where material (or potentially material) to the financial statements, have been 
disclosed to you. EFMF has complied with all aspects of contractual agreements that could have a 
material effect on the financial statements in the event of non-compliance. There are no side agreements 
or other arrangements (either written or oral) undisclosed to you. 

Fraud 
We have disclosed to you: 

 The results of our assessment of the risk that the financial statements may be materially misstated as 
a result of fraud; 

 All information in relation to fraud or suspected fraud of which we are aware affecting EFMF involving 
senior management, management, employees who have significant roles in internal control or others 
where the fraud could have a material effect on the financial statements; and 

 All information in relation to any allegations of fraud, or suspected fraud, affecting EFMF’s financial 
statements communicated by employees, former employees, analysts, regulators, investors or others. 

Disclosure of information 
We have provided you with: 

 Access to all information of which we are aware that is relevant to the preparation of the financial 
statements, such as records, documentation and other matters including: 

- All financial records and related data; 

- Information regarding significant transactions and arrangements that are outside the normal 
course of business; 

- Minutes of the meetings of directors . The most recent meetings held were February 2, 2022; 

- Additional information that you have requested from us for the purpose of the audit; and 

- Unrestricted access to persons within EFMF from whom you determined it necessary to obtain 
audit evidence. 



Compliance with laws and regulations 
We have disclosed to you all aspects of laws, regulations and contractual agreements that may affect the 
financial statements, including any known instances of non-compliance or suspected non-compliance with 
laws and regulations whose effects should be considered when preparing the financial statements.  

There have been no communications from regulatory agencies concerning non-compliance with or 
deficiencies in financial reporting practices.  

Accounting estimates and judgments 
We are responsible for all significant estimates and judgments affecting the financial statements. These 
include fair value measurements and disclosures. The methods, underlying data, and significant 
assumptions used in developing accounting estimates and the related disclosures are reasonable and 
appropriate to achieve recognition, measurement, or disclosure in the financial statements in accordance 
with Canadian accounting standards for not-for-profit organizations. The methods used in developing 
accounting estimates have been consistently applied in the periods presented and the data used in 
developing accounting estimates is accurate and complete. Accounting estimates and judgments 
appropriately reflect management's intent and ability to carry out specific courses of action, where 
relevant. Disclosures related to accounting estimates are complete and reasonable under Canadian 
accounting standards for not-for-profit organizations. There have been no subsequent events that would 
require the adjustment of any significant estimates and related disclosures. 

Significant estimates and measurement uncertainties known to management that are required to be 
disclosed in accordance with CPA Canada Handbook Part II, Section 1508, Measurement Uncertainty, 
have been appropriately disclosed. 

Related parties 
We confirm that we have disclosed to you the identity of EFMF’s related parties as defined by CPA 
Canada Handbook Part III Section 4460, Disclosure of Related Party Transactions by Not-for-Profit 
Organizations (CPA Canada Section 4460), and all the related party relationships and transactions. 

The identity and relationship of, and balances and transactions with, related parties have been properly 
recorded and adequately disclosed in the financial statements as required by CPA Canada Section 4460.  

Going concern 
There are no events or conditions that, individually or collectively, may cast significant doubt on EFMF's 
ability to continue as a going concern. 

We have no plans or intentions that may materially alter the carrying value or classification of assets and 
liabilities reflected in the financial statements (e.g. to dispose of the business or to cease operations). 

Assets and liabilities 
We have satisfactory title or control over all assets. There are no liens or encumbrances on EFMF’s 
assets and assets pledged as collateral. 

We have recorded or disclosed, as appropriate, all liabilities, in accordance with Canadian accounting 
standards for not-for-profit organizations. All liabilities and contingencies, including those associated with 
guarantees, whether written or oral, under which EFMF is contingently liable in accordance with CPA 
Canada Handbook, Part II, Accounting Guideline 14, Disclosure of Guarantees, or the CPA Canada 
Handbook, Part II, Section 3290, Contingencies, have been disclosed to you and are appropriately 
reflected in the financial statements.  



Litigation and claims 
All known actual or possible litigation and claims, which existed as at January 31, 2022 or exist now, have 
been disclosed to you and accounted for and disclosed in accordance with Canadian accounting 
standards for not-for-profit organizations, whether or not they have been discussed with legal counsel. 

Misstatements 
Certain representations in this letter are described as being limited to those matters that are material. 
Items are also considered material, regardless of size, if they involve an omission or misstatement of 
accounting information that, in light of surrounding circumstances, makes it probable that the judgment of 
a reasonable person relying on the information would have been changed or influenced by the omission 
or misstatement. 

We confirm that the financial statements are free of material misstatements, including omissions. 

The effects of the uncorrected misstatements in the financial statements, as summarized in Appendix A, 
are immaterial, both individually and in the aggregate, to the financial statements taken as a whole. We 
confirm that we are not aware of any uncorrected misstatements other than those included in Appendix A.  

Events after statement of financial position date 
We have identified all events that occurred between January 31, 2022 and the date of this letter that may 
require adjustment of, or disclosure in, the financial statements, and have effected such adjustment or 
disclosure.  

For the following specific representations, the terms “year-end” and “year” are defined as each 
year-end and each year respectively, covered by the audit of the financial statements as stated 
above.

Cash and banks 
The books and records properly reflect and record all transactions affecting cash funds, bank accounts 
and bank indebtedness of EFMF. 

All cash balances are under the control of EFMF, free from assignment or other charges, and unrestricted 
as to use, except as disclosed to you. 

The amount shown for cash on hand or in bank accounts excludes trust or other amounts, which are not 
the property of EFMF. 

Arrangements with financial institutions involving compensating balances or other arrangements involving 
restrictions on cash balances, line of credit, or similar arrangements have been properly disclosed. 

All cash and bank accounts of EFMF are included in the financial statements of EFMF. 

Accounts receivable 
All amounts receivable by EFMF were recorded in the books and records. 

Receivables recorded in the financial statements represent bona fide claims against debtors for sales or 
other charges arising on or before the year-end and are not subject to discount except for normal cash 
discounts. Receivables classified as current do not include any material amounts that are collectible after 
one year. 

Amounts receivable are considered to be fully collectible, except to the extent of $nil in respect of which, 
an appropriate allowance has been made in the accounts in accordance with CPA Canada Handbook, 
Part II, Section 3856, Financial Instruments. 



Amounts receivable that are non-interest bearing and are expected to be received more than a year after 
initial recognition date have been initially recognized at fair value, using an appropriate discount rate, and 
subsequently measured at amortized cost. 

All receivables as at year-end date are free from hypothecation or assignment as security for advances to 
EFMF.  

EFMF has accounted for and disclosed transfers of receivables (including securitizations) in accordance 
with the requirements of CPA Canada Handbook, Part II, Section 3856, Financial Instruments, Appendix 
B - Transfers of Receivables. 

Risks and uncertainties 
All material risks to which EFMF is exposed as a result of its financial instruments, including risk 
exposures, how they arise and any change in risk exposures from the previous period, have been 
properly disclosed in the financial statements. 

Tangible capital assets 
All charges to tangible capital asset accounts represented the actual cost of additions or the fair value at 
the date of contribution.  

No significant additions of tangible capital assets have been charged to repairs and maintenance or other 
expense accounts. 

Carrying values of tangible capital assets sold, destroyed, abandoned or otherwise disposed of have 
been eliminated from the books and records. 

Tangible capital assets owned by EFMF have been depreciated on a systematic basis over their 
estimated useful lives and the provision for depreciation was calculated on a basis consistent with that of 
the prior year. 

During the year, we have reviewed the appropriateness of the depreciation policy, residual values and 
estimate of useful lives for tangible capital assets taking into account all pertinent factors. Any significant 
change in our assessment from the prior year has been adequately disclosed and reflected in the 
financial statements. 

There were no conditions that indicate that any tangible capital assets are impaired. Accordingly, 
management was not required to write down any tangible capital assets to their fair value or replacement 
cost during the year. 

Accounts payable 
Accounts payable that are non-interest bearing and are due to be paid more than a year after the initial 
recognition date have been classified as long term in the financial statements, initially recognized at fair 
value, using an appropriate discount rate, and subsequently measured at amortized cost. 

Deferred contributions 
All material amounts of deferred contributions were appropriately recorded in the books and records.  

Contributions 
We have recorded all contributions received during the period in the financial statements. We confirm that 
contributions received in the year have been recognized as revenue only when the contribution was 
unrestricted or the externally imposed restrictions have been met in the year. We have disclosed to you 
the existence and nature of all external restrictions on material contributions received in the year. 



All contributions receivable, including government funding receivables, that are recorded in the financial 
statements are reasonably assured of collection and we have made you aware of all relevant facts and 
circumstances in making this determination. Recognized contributions receivable do not include any 
bequests. 

Statement of operations and statement of changes in net assets 
All transactions entered into by EFMF have been recorded in the books and records presented to you. 

All amounts have been appropriately classified within the statement of operations and statement of 
changes in net assets. 

The accounting principles and policies followed throughout the year were consistent with the prior year’s 
practices (except as disclosed in the financial statements). 

Any changes to internal fund restrictions that are reflected in the financial statements, but not yet 
approved by the Board of Directors will be approved prior to the Board approving the financial statements. 

Revenue recognition 
We have reviewed the criteria for revenue recognition included in CPA Canada Handbook, Part II, 
Section 3400, Revenue, namely, evidence of arrangement, delivery, fixed price and collectability and are 
recognizing revenue in accordance with this standard. 

Yours truly, 

Edmonton Folk Music Festival Society  

Terry Wickham, Producer 

Richard Stuart, Administrator  



Appendix A – Summary of uncorrected misstatements (SUM) 

We noted the following difference that does not impact excess of revenues over expenses but otherwise 
impacts the financial statements: 

 Foreign exchange losses are not separately disclosed in the statement of cash flows as required 
whereby unrealized losses arising from foreign currency exchange rates are not cash flows. 

As a result of our audit, we conclude that the above unadjusted item is immaterial - individually and in 
aggregate - to the financial statements taken as a whole
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The matters raised in this and other reports that will flow from the audit are only those that have come to our attention arising from or relevant to our audit that we believe need to be brought to your
attention. They are not a comprehensive record of all the matters arising and, in particular, we cannot be held responsible for reporting all risks in your business or all internal control weaknesses.
Comments and conclusions should only be taken in context of the financial statements as a whole, as we do not mean to express an opinion on any individual item or accounting estimate. This report
has been prepared solely for your use. It was not prepared for, and is not intended for, any other purpose. No other person or entity shall place any reliance upon the accuracy or completeness of
statements made herein. PwC does not assume responsibility to any third party, and, in no event, shall PwC have any liability for damages, costs or losses suffered by reason of any reliance upon the
contents of this report by any person or entity other than you.
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